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DETAILED ACTION 
Claim Rejections - 35 USC § 102 

The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that 
form the basis for the rejections under this section made in this Office action: 

A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by 
another filed in the United States before the invention by the applicant for patent or (2) a patent 
granted on an application for patent by another filed in the United States before the invention by the 
applicant for patent, except that an international application filed under the treaty defined in section 
351(a) shall have the effects for purposes of this subsection of an application filed in the United States 
only if the international application designated the United States and was published under Article 21 (2) 
of such treaty in the English language. 

Claims 1-32 are rejected under 35 U.S.C. 102(e) as being anticipated by Alai 
(6,199,050). 

Alai discloses a method and corresponding system having a computer and 
electronic communication means for bidding in electronic auctions comprising 
receiving, from a first market participant, a quotation for a reserve price on a tradable 
commodity, also receiving, from said first market participant, an activity rule specifying 
when receipt of quotes from second market participants for said tradable commodity is 
to be terminated, after receiving of said quotation and said activity rule from said first 
market participant, receiving quotes from said second market participants regarding 
said tradable commodity, pursuant to said activity rule, automatically terminating the 
receipt of quotes from said second market participants for said tradable commodity, 
selecting a best one of said quotes meeting said reserve price, and closing a trade with 
the one of said second market participants placing said best one of said quotes, said 
trade including an effective exchange of said tradable commodity (col. 3, lines 45-65; 
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col.8, line 55 to col. 1 0 t line 1 8; col. 1 1 , line 25 to col. 1 2, line 40; and col. 20, line 53 to 
col. 22, line 3); activity rule specifies a time interval, further comprising counting out said 
time interval and terminating receipt of quotes from said second market participants 
upon lapse of said time interval (col. 3, lines 45-65; col.8, line 55 to col. 10, line 18; 
col.11, line 25 to col. 12, line 40; and col. 20, line 53 to col.22, line 3); activity rule further 
specifies an event that commences counting of said time interval, further comprising 
waiting for occurrence of said event and commencing counting of said time interval 
upon occurrence of said event (col. 3, lines 45-65; col.8, line 55 to col. 10, line 18; col.11, 
line 25 to col. 12, line 40; and col. 20, line 53 to col.22, line 3); event is receipt of a quote 
meeting said reserve price (col. 3, lines 45-65; col.8, line 55 to col. 10, line 18; col.11, line 
25 to col. 12, line 40; and col. 20, line 53 to col.22, line 3); quotation is an actionable 
quotation, further comprising receiving a plurality of quotations from said first market 
participant prior to receipt of a first one of said quotes, said actionable quotation being a 
last-received one of said plurality of quotations received prior to receipt of said first one 
of said quotes, whereby said first market participant is able to reset transaction 
parameters prior to receipt of said first one of said quotes (col. 3, lines 45-65; col. 8, line 
55 to col. 10, line 18; col.11, line 25 to col. 12, line 40; and col.20, line 53 to col.22, line 
3); activity rule is an actionable activity rule, further comprising receiving a plurality of 
activity rules from said first market participant prior to receipt of a first one of said 
quotes, said actionable activity rule being a last-received one of said plurality of activity 
rules received prior to receipt of said first one of said quotes, whereby said first market 
participant is able to reset transaction parameters prior to receipt of said first one of said 
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quotes prior to receipt of said quotation, the receiving of said activity rule including an 
indication of acceptance of said time interval by said first market participant (col. 3, lines 
45-65; col.8, line 55 to col. 10, line 18; col.11, line 25 to col. 12, line 40; and col.20, line 
53 to col. 22, line 3); event is receipt of said quotation and said activity rule (col. 3, lines 
45-65; col.8, line 55 to col.10, line 18; col. 11, line 25 to col.12, line 40; and col.20, line 
53 to col. 22, line 3); the receiving of said quotation, the receiving of said activity rule, the 
receiving of said quotes, the terminating of the receipt of quotes from said second 
market participants, and the selecting of said best one of said quotes are all performed 
automatically in the absence of operator intervention (col. 3, lines 45-65; col.8, line 55 to 
col.10, line 18; col.11, line 25 to col.12, line 40; and col.20, line 53 to col. 22, line 3); the 
receiving of said activity rule, and the receiving of said quotes all include the receiving of 
signals over a global computer network (col. 3, lines 45-65; col.8, line 55 to col.10, line 
18; col.11, line 25 to col.12, line 40; and col.20, line 53 to col. 22, line 3); transmitting 
information to said first market participant and said second market participant via World 
Wide Web (col.3, lines 45-65; col.8, line 55 to col.10, line 18; col.11, line 25 to col.12, 
line 40; and col.20, line 53 to col. 22, line 3); tradable commodity is characterized by 
multiple identical units having standardized features and comprehensively measurable 
parameters (col.3, lines 45-65; col.8, line 55 to col.10, line 18; col.11, line 25 to col.12, 
line 40; and col.20, line 53 to col. 22, line 3); tradable commodity is a financial instrument 
having a secondary market (col.3, lines 45-65; col.8, line 55 to col.10, line 18; col.1 1, 
line 25 to col.12, line 40; and col.20, line 53 to col.22, line 3); tradable commodity is 
taken from the group consisting of a stock, a bond, a future, an option, and an annuity 
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(col.3, lines 45-65; col. 8, line 55 to col. 10, line 18; col.11, line 25 to col. 12, line 40; and 
col. 20, line 53 to col. 22, line 3); reserve price is a minimum selling price for said 
tradable commodity, said quotes including bids for said tradable commodity, the 
selecting of said best one of said quotes including determining whether one of said bids 
is highest (col.3, lines 45-65; col. 8, line 55 to col. 10, line 18; col.11, line 25 to col. 12, 
line 40; and col. 20, line 53 to col. 22, line 3); reserve price is a maximum buying price for 
said tradable commodity, said quotes including asks for said tradable commodity, the 
selecting of said best one of said quotes including determining whether one of said asks 
is lowest (col.3, lines 45-65; col. 8, line 55 to col. 10, line 18; col.11, line 25 to col. 12, line 
40; and col. 20, line 53 to col. 22, line 3); the closing of said trade includes trading said 
tradable commodity at a price included in said best one of said quotes (col.3, lines 45- 
65; col. 8, line 55 to col. 10, line 18; col.11, line 25 to col. 12, line 40; and col.20, line 53 to 
col. 22, line 3); the closing of said trade includes trading said tradable commodity at a 
price included in a next best one of said quotes (col.3, lines 45-65; col.8, line 55 to 
col. 10, line 18; col.11, line 25 to col. 12, line 40; and col.20, line 53 to col. 22, line 3); and 
receiving of said activity rule includes predetermining said activity rule and receiving, 
from said first market participant, and a sign indicating acceptance of the predetermined 
activity rule (col.3, lines 45-65; col.8, line 55 to col. 10, line 18; col.11, line 25 to col. 12, 
line 40; and col.20, line 53 to col. 22, line 3). 

Conclusion 

The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. Friend (2001/0032165). 
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Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Lalita M. Hamilton whose telephone number is (571) 
272-6743. The examiner can normally be reached on Tuesday-Thursday (8:30-4:30). 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Vincent Millin can be reached on (571) 272-6747. The fax phone number 
for the organization where this application or proceeding is assigned is 703-872-9306. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). 



